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US OECD 

E.O. 11652: N/A 
TAGS: EINV, OECD 

SUBJECT: COMMITTEE ON INTERNATIONAL INVESTMENT AND MULTI- 
NATIONAL ENTERPRISES (CIME): NATIONAL TREATMENT AND INCEN- 
TIVES/DISINCENTIVES 

REF: PARIS 2475 

1 . WE ARE CANVASSING USG AGENCIES ON QUESTIONNAIRE ON 
LEGAL SITUATION REGARDING RESPONSIBILITY OF PARENT COM- 
PANIES FOR THEIR SUBSIDIARIES. THIS SHOULD BE READY BY 
MARCH 31. 
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2. U.S. WILL NOT FORMALLY REPLY TO REQUEST IN LAST PARA- 
GRAPH OF LETTER FOR COMMENTS ON NOTIFICATIONS REGARDING 
NATIONAL TREATMENT MADE BY OTHER COUNTRIES. WE WILL 
HOWEVER, BE CIRCULATING IME(77)18 TO U.S. EMBASSIES IN 
OECD CAPITALS FOR COMMENT ON INDIVIDUAL COUNTRY SUBMIS- 
SIONS. 
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3. WE HAVE CONTACTED USA BIAC, U.S. CHAMBER OF COMMERCE, 

AND THE U.S. COUNCIL OF THE INTERNATIONAL CHAMBER OF 
COMMERCE TO GATHER MATERIAL ON NATIONAL TREATMENT AS PART 
OF THE APRIL CIME DISCUSSION OF THIS ISSUE. WE PLAN TO 

RAISE ILLUSTRATIVE CASES (DRAWING ON REAL PROBLEMS WHICH 

U.S. FIRMS HAVE FACED REGARDING NATIONAL TREATMENT) AS 
BASIS FOR DISCUSSION OF PRINCIPLES CONTAINED IN IME(77)18. 

4. ON BASIS OF COMMERCE DEPARTMENT SURVEY BASED ON 
EMBASSY REPORTING AND PRIVATE SOURCES. U.S. WILL BE PRE- 
PARED TO TABLE DISCUSSION PAPER (AND PROVIDE SECRETARIAT 
WITH BASIC DATA) ON U.S. SURVEY ON INCENTIVES/DISINCEN- 
TIVES AND RELATED PERFORMANCE REQUIREMENTS AMONG OECD 
COUNTRIES. U.S. VIEW IS THAT IT IS IMPOSSIBLE TO DISCUSS 
SPECIFIC CASES WITHOUT SOUND UNDERSTANDING OF NATURE AND 
EXTENT OF INCENTIVES AMONG OECD COUNTRIES. U.S. DISCUS- 
SION PAPER WILL ALSO CONSIDER CLOSELY LINKED ISSUES OF 
PERFORMANCE REQUIREMENTS. U.S. IS NOT PREPARED TO INTRO- 
DUCE INDIVIDUAL CASES AT THIS TIME. U.S. BELIEVES THAT IF 
THE CIME IS TO MAKE PROPOSALS WITH RESPECT TO INCENTIVES/ 
DISINCENTIVES FOR THE 1979 REVIEW. IT IS ESSENTIAL THAT 

THE BROAD NATURE OF INCENTIVES AND PERFORMANCE REQUIRE- 
MENTS BE REVIEWED AT THIS STAGE. 

5. OUR AIM IS TO ESTABLISH SOLID BASIS FOR CIME CONSIDER- 
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ATION OF GOVERNMENT RESPONSIBILITIES (E.G. NATIONAL 
TREATMENT, INCENTIVES/DISINCENTIVES) TO BALANCE CONCEN- 
TRATION THUS FAR ON GUIDELINES FOR MNES. WE CONTINUE TO 
SUPPORT THE ESTABLISHMENT OF A NEW SUB-GROUP TO HANDLE 
BOTH NATIONAL TREATMENT AND INCENTIVES/DISINCENTIVES. VANCE 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: COMMITTEES, INVESTMENTS, BUSINESS FIRMS, TRANSACTION CHECKS, END USE CHECKS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 01 mar 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE052891 

Document Source: CORE 

Document Unique ID: 00 

Drafter: RDKAUZLARICH:ME 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780095-0336 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 978/newtext/tl 978031 1 8/aaaadwfk.tel 

Line Count: 99 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 64f93dba-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 PARIS 2475 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3149831 
Secure: OPEN 
Status: NATIVE 

Subject: COMMITTEE ON INTERNATIONAL INVESTMENT AND MULTI- NATIONAL ENTERPRISES (CIME): NATIONAL TREATMENT AND INCEN- 
TIVES/DISINCENTIVES 
TAGS: EINV, OECD, CIME 
To: PARIS USOECD 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/64f93dba-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 201 4 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



